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Independent Auditors' Report

Board of Directors
Provident, Inc.

We have audited the accompanying consolidated statements of financial position of
Provident, Inc. (a Missouri corporation, not-for-profit) as of December 31, 2005 and 2004, and the
related consolidated statements of activities, functional expenses, changes in net assets, and cash
flows for the years then ended. These financial statements are the responsibility of the management
of Provident, Inc. Our responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with U.S. generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control over financial reporting.  Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the consolidated financial position of Provident, Inc. as of December 31, 2005
and 2004, and the changes in its net assets and its cash flows for the years then ended in conformity
with U. S. generally accepted accounting principles.

KMM,MvaLP

St. Louis, Missouri
April 13, 2006

Other Locations

Belleville, IL * Carbondale, IL = Springfield, IL » Cape Girardeau, MO « Milwaukee, WI



PROVIDENT, INC.

CONSOLIDATED STATEMENTS OF F INANCIAL POSITION
December 31,

ASSETS

Cash

Investments

Accounts receivable
Clients, less allowance for doubtful accounts of
$105,000 in 2005 and $64,000 in 2004
United Way

Prepaid expenses

Prepaid pension cost

Property, plant and equipment - net

Intangible pension asset

Other assets

Total assets

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable
Accrued expenses
Deferred revenue
Capital lease obligations
Notes payable to bank
Accrued pension liability

Total labilitics

Net assets
Unrestricted
Undesignated
Designated for endowment
Total unrestricted

Temporarily restricted
Permanently restricied
Total net assets

Total liabilities and net assets

2005 2004
$ 245505 $ 420,970
9,355,825 9,306,911
310,354 349,857
2,459,689 -
51,129 50,738
433,275 682,303
620,437 775,737
12,238 15,097
10,588 1,489

$ 13,499,040

$ 11,603,102

$ 7959 $ 57376
320,168 394,435
46,401 73,374
41,442 85,768
450,000 447,000
1,658,834 1,392,805
2,596,441 2,450,758
(975,915) (217,567)
9,355,825 9,306,911
8,379,910 9,089,344
2,459,689 .
63,000 63,000
10,902,599 9,152,344

$ 13,499,040

$ 11,603,102

The accompanying notes are an integral part of these statements.
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PROVIDENT, INC.

CONSOLIDATED STATEMENTS OF ACTIVITIES

Year ended December 31,

Support and revenue

Program services

Contributions
United Way
Other

Other income

Investment return designated for
current operations

Total support and revenue

Expenses
Program services
Counseling
Community Services
Social Enferprises
Life Crisis Services

Total program services
Supporting services
Management and general
Fundraising
Total supporting services
Total expenses
Operating income (loss)
Other changes
Investment gain in excess of amounts

designated for current operations
Minimum pension liability adjustment

INCREASE (DECREASE) IN NET ASSETS

The accompanying noles are an integral part of these statements.

2005 2004
Temporarily

Unrestricted Restricted Total Unrestricted
$ 2,756,890 i - $ 2,756,890 85 3,164,066
2,533,987 2,459,689 4,993,676 2,534,105
430,954 - 430,954 614,486
35,652 - 35,652 4,804
765,000 - 765,000 726.033
6,522,483 2,459,689 8,982,172 7,043,494
2,173,896 - 2,173,896 2,096,922
1,110,209 - 1,110,209 1,012,656
1,126,690 - 1,126,690 1,405,741
1,181,547 - 1,181,547 1,338,256
5,592,342 - 5,592,342 5,853,575
1,294 860 - 1,294,860 1,306,213
145,052 - 145,052 71,606
1,439,912 - 1,439,912 1,377,819
7,032,254 - 7,032,254 7,231,394
(509,771) 2,459,689 1,949,918 (187,900)
69,225 - 69,225 23,875
(268,888) - (268,888) (163,172)

$ (709434) § 2,459,689

$ 1,750,255

$ (327,197

-5.



PSTTE0'L TI6'6Er'l 8§ ZSO'sHI §  09%'v6T §  IEI6S'S §  Lps'IST'D § 0699 S G0TOII'T S 968ELIZ 3 sasuadxa [®o],
106'961 296°C ST £68°C ££6'061 991°8] LBO'TY ££8°81 eI uelleztHoWE pue woneaidag
£6£'¢E8°9 PrO'EERL LEG'THI Lo0t6T' ] 80¥° 10¢°S 18€°€91°1 £00'$20'1 QLE 160'1 6v9°790°C HOIEZILIOWE pug
uonersaidap atopeq asuadxs jmog
FZ8'8F - - - FI8'8Y $80'1 69 £S6°St LIF'T Anaag
L19's - - - L19's 9z 0Is's 8z €8 sataueoea qof 1g) spy
SL¥'89 [ - [ FLY89 699°6 +26'0¢ £19% 99T'81 SUDIIRIIUNUIWOD PUR FUBaYIRpY
11612 09L's - 09L's 151'91 $01°2 98¢°1 195 008°01 djay Asesodway,
£6E°E8 89L°F - 894t STY'RL r19d1 9iL'El 882'91 LOO'ZE Anpigeyt - aoueansug
290°'9¢ §sZ'0L 9] 6£2'01 g1z 619 9T 9z 8Tz 1sazaqu|
Pst'ss - - - 1732 - LIL'ET 6SL'GE BL5'G] §193p pegl
96E°EL TiL've 96T 99L'1T +89°8p 65S°E £LEP 0ST'gE AN SNCAUR][AISTIA
TPL'9T 29109 - 89109 ¥L5°0T 9€E'E 126°1 Fi10's £0£°01 sonp drysiaquagpy
L1z 819°1 z 919 605'61 808't il 69'6 508y S5UNa0w pue 33uIyU0])
#01°6T S00'y LL1'E 878 660°ST oro'y LTANY 6L99 $50°11 wuawdoaAsp pue Furtien ymg
LES'E0] SLP'LT 789 £6L'TT T 00€°8 8£8'1€ 6L1°12 SHO'SH jael]
658°69 LI§'9T 6¥0°L 89161 Tre'st rie's f4 24| 89¢°L 816'TI suonestiqnd pue Sunmig
SSO'DEL $96'L1 £s Ti6'Ll 060'T11 8064 ¥To't! SE0'ET £T1'0s SauRuAUIRW puE sneday
186°C1E EI6'E] - EI6EL 899°10€ GSE9S TI9'sE SEL61 £96'681 Aouednaagy
95L'01 6b6'E £8%°C 99%1 LOR'9 1Z¢°1 L't 1LET 898°C Funddiys pue a3msog
SLY'PE 09%'s - 09€'s SIE's8 Y413 FFEEl 168°TE §2Aa suoydajat,
01T'08 60L'T1 65Z°1 05401 10s'8¢ TLL'R LSTS LZL'9 SrL'Ll sar[ddng
LOT'8EE 086°961 LSL'9T £2T0L1 1ZZ' vt SPL'YI 1A 4.2 1L8°€L 8§33 JBUOISSRI0L]
890'T5T'S 68L'TLO" €156 9LT'RL6 6LT6LI'Y 90+ 796 8PT'8E8 SL9'ElR 056'795" |
870'66¢ ¥ot'eR cit'y 6v0'18 ¥99°60¢ Treop 989°HT FREYL TESE9] asuadxa uozsua
y00'60E 98Z'r9 ¥6T's 766'8¢ 2LLPPT 1620t $82'69 SEO'SH 101'06 saxe] jlolde
705757 SRAIL 0rg's S TAL L19'281 12408 LI6'1E TZT6E £9£°08 sijauaq safojdwg
PES'GRT'Y ¥ST'LY8 8§ P9T'TL $ 066'PLL $ 0RZ'THY'E kY 98'bhe $ 99E°TIL g PESPSY £y PESTOET' T kY sapees
sasuadxa 0] ms_m_n..__u_:_n— uw._o-_uw _sa.ﬁ SINARG mum_hn.-u—ﬁm mﬁu_?-um ME—Om::cU
_nﬁc.—. pue m_m_..U _amuom QMHHEEOU
JuadBeneiy Elly
savAtas Juptoddng $3NATSS weATod J

S00Z ‘1€ JAGUI( Papud d8ax

SISNAIXA TYNOLLINMA 40 SINIWALVLS TILVAITOSNOD

ONJ {INITIAOH ]



SIS 353y Jo Hed {riBsur ue omm saiou Twdusdiodae ay g

-L-

POEIET'L S GISLLE'I [3 99 EL 3 £17'00€'] 3 SLS'ES8'S 9STREC[ 5 IrL'sor'] § 9s9°7I8' L § 176'960'T [}
FESLIT SE9'51 8T £90°91 668'R61 €946k 9.0'9% 6168t 651'E]
098°¢10°L PRI'6SE'] FE0'69 0§1°06Z'1 9L9'FS9's I6v'RIE"] S99°65E"L LEL'EBE £81°786"1
9£0'ES at's - 9TT's 0IR°LY - L1€ SOF'LE 28
66¢° 11 I - 1 R6E°TE £96'1 £90°E 01L°t 955
LTH'BF - - - LTY'8Y 2 7Ara| £TELL LEF'S ££L°T1
¥65'81 P87 - £PR°E 1sL's1 tL THr'S L 191°01
£r6'EL 980'7 - 980°¢C LSRIL PLO'LE LLF'OT £E5°01 6LLET
1I99zZ 897'6 - 897'6 £5E'LL 0gs 969°¢1 660°1 8z
LP6'EE - - - LP6'EE - T65'LE 066'1 §9€'p]
09zl 081'6C 19 6lI'st 080'9] (Lzgel) (Lz1g) 06'6T FLL'G
§LE'TE e (1133 768 98¢k E wor's 9L0'E Fl6's FEOEN
0ET's1 £45'9 4 178" LSYTH £05°E 191°t 011t £88
Z61'LE $9L'¢1 £80'1 78911 LTF'YI £1E'S 9s¢ 1154 LYEF
0ZE06 Ib1'g (Y44 8Y 6LE'SS 0E8°E1 9E6'LT LLS'TT 9£8°07
9ET'EL §86'TE $LTL FI1LE 8T £56'¢ L'y 6IL9 58
F11°051 759'st - 789°s v FEd £ro'1z 61761 008's1 £t 89
S0T°90¢ 601°LT - 601°LE 960687 65'ES BESTE LBE'ET Z0L'69t
£09'81 BE6's L9¥'E £9'9 £29'g [-Traly 29/ 8ba'1 1282
96T'ETE 'Lt - THS'Ll PELSO FLT'RF TEs'Ll £FT'E S1L'9T
¥65'09 L9981 ST Tre'Ll LIEtY z90'0l 181'6 rLtL 01’5t
PL6'F9T BLCLET . 8LS'LET 968" LE1 89L°7 LES'F] BY'IL 65£°88
1¥9'0¥5°s £69'6E0°| L6919 966'L96 $46'01C Y FE8921°1 678'St1'l £90'194 OECLLY L
16T 6EE 66L°€9 965 £0T°6% T6Y'SLT ShOsL gs1'1g §5E'8S 1£1121
LY8'9PE LTTHY piL'E £05°09 O79'T8L 169°Ly £E$°86 Faal SLI'T6
S06°1Z€ TE5'99 98t 969'19 £L£'55T £9L'79 L69'TS 10p' vt £18's6
865'TEC Y §  SEl'sed S §2314 g b6S'98L g £9¥'L65°E TEELP6 $  TEH'ELe 8 8T'FI9 Ly TIF'89I'L g
sasuadxa o, dugsisapun g [BIouas 1e0] SIIAIDY sastadaajuy SIVNAIDE dmasuno))
3—:.—. pue SI814 ) |8120g h:—:.EEeU
jrsuradeurgy ayry

sanrsae duroddag

$20MA 3% we.doa g

sasuadxa (majy,
ucezitowe pue uoneroaldagg

uenezILmLE puy
uonelsadap alojaq asuadxa pmo].

Amaag

salaueseA qof 10] spy
suonEoluNLIe) pue Junaympy

djay Armoday,
Arjiqeif - asuemsu|
JEETENTT]

Siqap peg
SNO2UL[A8) 4
sanp diys1aquisiy

STULABW PUB 20UIJUO))
waeudojaaap pue Futiien geg

12ARI],

suoneatjqnd pue Sunung
douRuSIBL pue siredoy

Kauednaagy

Buddiys pue aFmsog

suoydaja]
sayddng
$33] [RUOISSI}O1]

asuadxo uoisuag
saxg) [[oshng
S1Ej3U2g aniodwyg
souBjeg

panunue) - SASNIdXE TYNOLLONNDA 40

$00Z ' 1€ 13QUIIA( papua JBag
NAWALYLS dALVATTOSNOD

ONJ LNFAIAOMJ



PROVIDENT, INC.

CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

Years ended December 31, 2005 and 2004

Net assets at January 1, 2004

Decrease in net assets

Net assets at December 31, 2004

Increase (decrease) in net assets

Net assets at December 31, 2005

Temporarily Permanently
Unrestricted restricted restricted Total
¥ 9,416,541 8 - $ 63,000 £ 9,479,541
(327,197 - - (327,197)
9,089,344 - 63,000 9,152,344
{709,434) 2,459,689 - 1,750,255
§ 8379910 3 2,459,689 § 63,000 $ 10,902,599

The accompanying notes are an integral part of these statements.

_8-



PROVIDENT, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
Year ended December 31,

Increase (decrease) in cash

Cash flows from operating activities
Increase (decrease) in net assets
Adjustments to reconcile increase (decrease) in net assets
to net cash used in operating activities
Depreciation and amortization
Net realized and unrealized gain on investments
(Increase) decrease in assets
Receivables
Prepaid expenses and other assets
Prepaid pension costs
Intangible pension asset
Increase (decrease) in liabilities
Accounts payable, accrued expenses and deferred revenue
Accrued pension liability

Total adjustments
Net cash used in operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from sale of investments
Purchase of investments

Net cash provided by investing activities

Cash flows from financing activities
Net borrowings on hine of credit
Payments on capital lease obligations

Net cash used in financing activities
NET DECREASE IN CASH
Cash at beginning of year

Cash at end of year

Supplemental disclosure of cash flow information
Cash paid for interest

2005 2004
$ 1,750255  § (327,197)
196,501 217,534
(505,141) (587,128)
(2,420,186) (10,329)
(10,391) (11,854)
249,028 189,291
2,859 2,859
(79,020) (49,118)
266,029 160,313
(2,299,921) (88,432)
(549,666) (415,629)
(40,700) (154,033)
6,451,974 1,798,247
(5,995,747) (1,216,812)
415,527 427,402
3,000 .
(44,326) (43,324)
(41,326) (43,324)
(175,465) (31,551)
420,970 452,521
$ 245505 $ 420,970
$ 36,068  $ 26,621

The accompanying notes are an integral part of these statements.

-9.



PROVIDENT, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2005 and 2004

NOTE A - NATURE OF ENTITY

Provident, Inc. (Provident) is a voluntary not-for-profit community service organization. The
primary services offered by Provident are psycho-social, socio-economic, social work, and
crisis hotline services. Funding for these services is provided by client fees, United Way and
contracts with government and businesses. Provident maintains service offices throughout the
St. Louis metropolitan area. In 2005, the Organization changed its name from Provident
Counseling, Inc. to Provident, Inc.

Provident owns 100% of the common stock of At Ease Home Care, Inc. (d/b/a “Provident
Care”) a for-profit corporation. Provident Care was incorporated on January 13, 2000 to
provide private duty home care and other support services based on infirmities or lifestyle.
Provident is also a 10.58% limited partner in Missouri Alliance for Children and
Families, L1.C.

NOTE B - SUMMARY OF ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the
accompanying financial statements follows.

1. Principles of Consolidation

The consolidated financial statements include the accounts of Provident and Provident Care as
of and for the years ended December 31, 2005 and 2004. Each organization has the same year
end. All intercompany accounts have been eliminated.

2. Net Assets
Net assets are presented as follows:

Unrestricted net assets
* Undesignated - unrestricted amounts available for support of the Organization’s
activities.
¢ Designated for endowment - investments which the Board has set aside with the
intention of retaining the funds on a long-term basis and using the income therefrom
to help fund current operational needs.

-10 -



PROVIDENT, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2005 and 2004

NOTE B - SUMMARY OF ACCOUNTING POLICIES - Continued

Restricted net assets

The Organization distinguishes between contributions of unrestricted, temporarily
restricted and permanently restricted net assets. Contributions for which donors have
imposed restrictions, which limit the use of donated assets, are reported as temporarily
restricted support. Temporarily restricted net assets are reclassified to unrestricted net
assets and reported as net assets released from restrictions when the restriction is met.
Contributions of assets which the donor has stipulated must be maintained permanently,
with only the income earned available for current use, are classified as permanently
restricted net assets. Contributions which donors have not stipulated restrictions, as well as
contributions which donors have stipulated restrictions but which are met within the same
reporting period are reported as unrestricted net assets.

3. Investments

Investments in marketable securities are recorded at quoted market value. Donated securities
are recorded at fair market value at date of donation.

4. Property, Plant and Equipment

Property, plant and equipment is recorded at cost. Depreciation of buildings and equipment is
provided on a straight-line basis over the estimated useful lives of the assets. Leasehold
improvements are amortized on a straight-line basis over the lives of the respective leases or
the service lives of the improvements, whichever is shorter. Currently, Provident capitalizes
any fixed asset addition with a cost of $1,000 or more and a useful life greater than two years.

5. Income Taxes

Provident is exempt from Federal income taxes under Section 501(a) of the Internal Revenue
Code as an organization described in Section 501(c)3). Provident Care is a for profit
corporation with net operating losses of approximately $526,000 and $417,000 at December
31, 2005 and 2004, respectively.

6. Program Services Revenue

Program services revenue is generated by various counseling and community service
programs. Fees for services vary according to the program. Since Provident receives United
Way funding, fees may be adjusted based on an individual's economic situation. Certain
counseling and community services are provided through contracts with government,
employers, or customers of local, regional and national corporations. These contracts are
negotiated on an annual basis. Program service fees are recognized as revenue during the
period in which Provident is obligated to provide services under these agreements.

<11 -



PROVIDENT, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2005 and 2004

NOTE B - SUMMARY OF ACCOUNTING POLICIES - Continued
7. Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

8. Doenated Services

Contributions of donated services that create or enhance non-financial assets or that require
specialized skills, are provided by individuals possessing those skills, and would typically
need to be purchased if not provided by donation, are recorded at their fair values in the period
received. Significant services are donated to Provident’s Life Crisis Services program. These
services meet the requirements for recognition and have been recorded in the accompanying
financial statements. The value of donated services recorded in the financial statements for the
years ended December 31, 2005 and 2004 is approximately $340,000 and $370,000,
respectively.

9. Reclassification
Certain reclassifications have been made to the 2004 financial statements to conform to the

2005 presentation.

NOTE C - INVESTMENTS

Investments are comprised of the following at December 31,:

2005 2004
Mutual funds
Bond $ 2,617,146 $ 3,333,981
Equity 6,279,328 5,972,930
Commodity 459,351 -

$ 9.355.825 $§ 9,306,911

-12 -



PROVIDENT, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2005 and 2004

NOTE C - INVESTMENTS - Continued

The Organization designates only a portion of the cumulative investment return for support of
current operations. The remainder is retained to support operations of future years and to offset
potential market declines. The following schedule summarizes the investment return as reported
in the statement of activities for the year ended December 31,

2005 . 2004
Interest, dividend and other income $ 184,352 $ 126,751
Mutual fund capital gains 144,732 36,029
Net realized and unrealized gain 505,141 587,128
Total return on investments 834,225 749 908
Investment return designated for operations (765,000) (726,033)
Investment gain in excess of amounts
designated for current operations $ 69,225 $ 23,875

NOTE D - PENSION PL AN

Provident has a non-contributory, defined benefit plan covering eligible employees. Benefits
are based on a participant's years of service and a percentage of the employee's qualifying
compensation during the final years of employment. The Organization's funding policy is to
contribute at least the minimum amounts required by the Employee Retirement Income
Security Act of 1974 or additional amounts to assure that plan assets will be adequate to
provide retirement benefits. Plan assets consist principally of mutual funds held by U.S.
Bank. The following table sets forth information regarding the Organization’s pension plan
based on actuarial information as of December 31,:

2005 2004
Benefit obligation $ 6,760,294 $ 6,469,112
Fair value of plan assets 4,957,047 5,147,674
Benefit obligation at end of year $ (1,803,247) $ (1,321,438)
Prepaid pension cost $ 433,275 $ 682,303
Accumulated benefit obligation $ 6,182,606 $ 5,858,176

-13-



PROVIDENT, INC.,

NOTES TO FINANCIAL STATEMENTS
December 31, 2005 and 2004

NOTE D - PENSION PLAN - Continued
Assumptions used to determine benefit obligation:
Discount rate
Expected return on plan assets

Rate of compensation increase

Net pension cost

Employer contributions

Plan participant contributions
Benefits paid

Assumptions used to determine net pension cost:
Discount rate
Expected return on plan assets
Rate of compensation increase

The expected long-term return of plan assets of 8.50% is determined by reviewing historical plan
experience where, on average, the plan has experienced returns in excess of the current 8.50%
assumption over the last 15 years. Consideration is also given to the future portfolio returns in

5.75% 6.00%
8.50% 8.50%
3.00% 3.00%
399,028 339,291
150,000 150,000
691,368 160,284
6.00% 6.25%
8.50% 8.50%
3.00% 3.50%

light of expected benchmark returns. This also showed the 8.50% to be reasonable.

The Organization’s pension plan weighted-average asset allocations by asset category are as

follows as of December 31,:

Equity mutual funds
Fixed income mutual funds

The Organization’s investment goals are enhancement of principal, competitive investment
returns, and appropriate investment risk. The target allocation percentage is 70% equity and
30% fixed income. The Organization expects to maintain appropriate diversification among
complementary investment styles within the equity and fixed income allocations based on market

2005 2004
71.00% 78.00%
29.00% 22.00%

100.00% 100.00%

conditions. The purpose is to moderate the overall investment risk.

-14 -



PROVIDENT, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2005 and 2004

NOTE D - PENSION PLAN - Continued

The Organization expects to contribute approximately $200,000 for the year ended December 31,
2006.

The following pension benefit payments, which reflect expected future service, as appropriate,
are expected to be paid as follows for the year ended December 31,:

2006 § 121,000
2007 450,000
2008 239,000
2009 579,000
2010 227,000
2011 -2015 3,485,000

NOTE E - PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment consists of the following at December 31,:

2005 2004
Buildings and improvements $ 875,183 § 864,027
Leasehold improvements 340,948 340,948
Fumitture and equipment - 894,567 865,024
Equipment under capital leases 180,012 180,012
Automobiles 43,556 43,556
2,334,266 2,293,567

Less accumulated depreciation

and amortization 1,802,496 1,606,497
531,770 687,070
Land 88,667 88,667

$ 620,437 $ 775,737

-15-



PROVIDENT, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2005 and 2004

NOTE F - NOTES PAYABLE

Provident Care has a working line of credit with Commerce Bank, N. A. with maximum
borrowings up to $450,000. The note matures on June 30, 2006 and bears interest at a variable
rate equal to 2% over the bank’s base lending rate (6.09% at December 31, 2003).
Borrowings under this note were $450,000 and $447,000 at December 31, 2005 and 2004,
respectively. The note is secured by marketable securities.

NOTE G - LEASE COMMITMENTS
Provident conducts a portion of its operations in leased facilities and using leased equipment.
These operating leases range from one to seven years in length. Some of the leases provide
that Provident pay for property insurance, additional building expenses, or other maintenance
costs. Total rent and other operating leases expense for 2005 and 2004 was $291,256 and
$308.451, respectively.

The minimum rental commitments under the operating leases are as follows:

Year ended December 31,:

2006 $ 200,639
2007 134,267
2008 105,412
2009 79,321
2010 32,389

Total minimum payments required $ 552,028

The Organization leases computer software and a phone system under capital leases. The
future minimum lease payments under the capital leases are as follows:

Year ended December 31,:

2006 $ 33,319
2007 9,750

Total minimum lease payments 43,069
Less interest 1,627

Present value of net minimum lease payments $ 41,442

-16 -



PROVIDENT, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2005 and 2004

NOTE H - CONCENTRATION OF CREDIT RISK

Provident receives significant funding from the United Way on an annual basis. In accordance
with generally accepted accounting principles, Provident recognizes the funding amount
awarded by United Way in its financial statements in the period notification of the award is
received. Provident received 44% and 40% of its unrestricted support and revenue excluding
investment return from the United Way during 2005 and 2004, respectively.

Provident maintains its cash balances in one financial institution located in St. Louis, Missouri,
which at times may exceed federally insured limits. Provident has not experienced any losses in
such accounts and believes it is not exposed to any significant credit risk on cash.

Provident has a significant amount of investments in marketable securities that are subject to
market risk. Market risk is the possibility that future changes in the market price may make a
financial instrument less valuable.

NOTE I - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets represent United Way funding awarded in 2005 for calendar
year 2006. Such funding is available for the operating activities of Provident.

-17-



SUPPLEMENTARY INFORMATION



CPAs and

Management Consultants

One South Memorial Drive, Ste. 950
St. Louis, MO 63102-2439

ph 314.231.6232

Kerber, Eck & Braeckel u» fax 314.231.0079

www .kebepa.com

Independent Auditors' Report
On Supplementary Information

Board of Directors
Provident, Inc.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole of Provident, Inc. as of and for the years ended December 31, 2005
and 2004, which are presented in the preceding section of this report. The accompanying
supplementary information is presented for purposes of additional analysis and is not a required
part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audits of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Kindar, ok + (Dreee bl LLP

St. Louis, Missouri
April 13,2006

COther Locations

Belleville, IL * Carbondale, IL = Springfield, iL + Cape Girardeau, MO = Milwaukee, WI



PROVIDENT, INC.

CONSOLIDATING SCHEDULE OF FINANCIAL POSITION

December 31, 2005
Provident, Provident Eliminating
Inc. Care entries Total
ASSETS
Cash $ 233,755 $ 11,750 $ - 3 245,505
Investments 9,385,606 - (29,781) 9,353,825
Accounts receivable
Clients, less allowance for doubtful accounts
of $105,000 406,932 110,915 (207,493) 310,354
United Way 2,459,689 - - 2,459,689
Prepaid expenses 41,427 8,702 - 51,129
Prepaid pension cost 433,275 - - 433,275
Property. plant and equipment - net 615,900 4,537 - 620,437
Intangible pension asset 12,238 - - 12,238
Other assets - 10,588 - 10,588
Total assets $ 13,588,822 $ 147,492 $(237,274) $ 13,499,040
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable b 73,690 $ 213,349 $ (207,443) $ 79,596
Accrued expenses 309,605 10,563 - 320,168
Deferred revenue 46,401 - - 46,401
Capital lease obligations 41,442 - - 41,442
Notes payable to bank - 450,000 - 450,000
Accrued pension liability 1,658,834 - - 1,658,834
Total liabilities 2,129,972 673,912 (207,443) 2,596,441
Net assets
Unrestricted
Undesignated (419,664) (526,420) (29,831) (975,915)
Designated for endowment 9,355,825 - - 9,355,825
Total unrestricted 8,936,161 (526,420) (29,831) 8.379.910
Temporarily restricted 2.459.689 - - 2,459,689
Permanently restricted 63,000 - - 63,000
Total net assets 11,458,850 (526,420) (29,831) 10,902,599
Total liabilities and net assets ¥ 13,588,822 $ 147,492 $ (237,274) $ 13,499,040
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PROVIDENT, INC.

SCHEDULE OF EXPENSES RELATED TO THE
PRODUCTIVE LIVING BOARD POS CONTRACT
Year ended December 31,

Direct expenses
Salaries and benefits
Professional fees
Supplies
Occupancy
Printing and publications

Indirect expenses

Units of service

Unit cost

-22.

2005 2004
$ 50,787 $ 64,137
1,779 4,119
244 703
6,622 11,058
919 1,719
60,351 81,736
10,796 15,592
$ 71,147 $ 97,328
585 664
$121.62 $ 146.58




PRrROVIDENT, INC.

RECONCILIATION OF PROGRAM REVENUE AND EXPENDITURES -
UNITED NATIONS VOLUNTARY FUNDS FOR VICTIMS OF TORTURE

Year ended December 31, 2005

Revenue
United Nations
Center for Survivors
Endowment Fund
Donations
In Kind Services

Total revenue

Salaries
Fringes
Consulting and professional fees

Supplies
Computer software
Computer supplies
Food and beverage
Housekeeping supplies
Office supplies

Printing and copying
Outside printing
Paper and ink

Telephone and fax
Postage and delivery

Rent and utilities
Rent
Building and ground maintenance
Electric
Gas, sewer, and water

Other
Advertising
Dues
Equipment leasing
Equipment maintenance
Insurance
License and permits
Miscellaneous
Travel

Total expenses

Net Income

-23-

Per
general Donated Total
ledger services services
24,000 - 24,000
6,495 - 6,495
23,383 - 23,383
3,562 - 3,562
- 8,870 8.870
57.440 8.870 66,310
27,173 - 27,173
7.816 - 7.816
15,447 5,725 24172
176 - 176
4 - 4
o2 - 92
48 - 48
165 100 265
485 100 385
294 . 254
42 - 42
336 . 336
497 - 497
(A - 74
- 2,500 2,500
357 . 157
241 - 241
142 - 142
740 2,500 3,240
532 - 532
27 545 e
489 - 489
85 - 85
732 - 732
105 - 105
2,517 - 2,517
185 - 185
4872 545 5417
57,440 8,870 66,310




